Board of Directors’ Report for the nine months
ended 30" September 2010.

Commercial Bank of Dubai’s Board reviewed
the results for the nine-month period ended 30
September 2010 on 20" October 2010 which
have been prepared in accordance with the
(“IFRS”) IAS 34 Interim Financial Reporting
and reviewed by External Anditors, M/S.
KPMG.

i Vo b Agiial) ) Anadl) § 81 5 Y ppadae i
Xt

Al AL Al 5l (b lly 5 gulae paly A
SES Yot Py B A el sl
AL ) e ae GBI LA o3 Ly Vs
L) R (Pe) Adpa Apladd ee - Auls
fra il ol U ca el cd iy ey

> ol (o S [ Bk

*» The operating profit increased by 10% to
AED 1,006 Million in comparison to AED
915 Million for the same period of 2009.
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% Net Profit registered a 1.8% growth to AED
771 Million compared to AED 757 Million
for the same period of last year.
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<+ Total assets of AED 37.4 Billion as at 30™
September 2010 registered a growth of
1.7% over the AED 36.8 Billion as at 31°
December 2009.
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** Loans and advances of AED 27.8 Billion as
at 30" September 2010 have registered a
drop of 2% below the AED 28.4 Billion as
at last year end.
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% Customers’ Deposits were up by 1.6%
to AED 28.4 Billion compared to AED
27.9 Billion as of December 2009.
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% Net Interest Income of AED 1,048
Million was 6.3% over the same period
of last year.
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# Other operating income was 9.1% over
the same period of last year.
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< Total operating expenses have a
marginal increase of 0.35%to AED 404
Million in comparison to AED 403
Million for the same period last year.
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The Bank s Financial results for the nine months
ended 30™ September 2010 demonstrates that the
Bank continues to enjoy a high level of
performance i.e. evident from the following :-
» Net Interest Margin Q3 4.14%.
* Lfficiency ratio 28.7%.
® Return on Average Assets (ROAA) 2.8%
¥ Return on Average Equity (ROAE) 19%
= (Capital Adequacy Ratio (CAR) 21.3%
= Tier ] Capital Ratio 16.7%
* Loans to Deposits Ratio (LDR) 97.9%
* Advances to stable resources 87.9%
*  Non-performing Loans ratio 3.4%
= Non-performing Loans coverage ratio
97.5%
= Collective provisions as a percentage of
performing loans 1.3%.
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Ratings :

i) FITCH - In its last rating received in
May 2010, FITCH affirmed the Long-
term Issuer Default (IDR) "A-" with
stable outlook and the Short-term IDR
'F2' with a Support rating Floor 'A-".
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if) Moody's Investors Services — In its last
rating received in June 2010, Moeody's
assigned 'A3' long term and 'Prime-2'
short term deposit ratings for the Bank.
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iii) Capital Intelligence — Last received in
July 2009, CI affirmed 'A' Long-term
and 'A2' Short-term, with a Support
rating '2'. The outlook for the ratings is
'Stable’.
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Established in the UAE in 1969, Commercial Bank
of Dubai PSC offers a wide range of commercial
and consumer banking products and services
through a network of 25 branches, 2 Cash Offices
and 168 ATMs in the UAE. The Bank is listed in
DFM and fully owned by UAE Nationals, including
20% by the Government of Dubai.
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